
NOTES OF THE MEETING 

SDSU INDOOR PRACTICE & HUMAN PERFORMANCE FACILITY 

May 29, 2013 

 

The Building Committee for the SDSU Indoor Practice and Human Performance Facility 

met via telephone conference call on May 29, 2013, with the following members 

participating: Executive Director Dr. Jack Warner, State Engineer Kristi Honeywell, 

President David Chicoine, and Regent Randy Schaefer. Also participating were Dean 

Kattelmann, SDSU; Tim Dwire, Steve Erpenbach, SDSU Foundation; and Jim 

Shekleton, Monte Kramer, Molly Weisgram, BOR. 

The purpose of the meeting was to approve the guaranteed maximum price on the 

Indoor Practice and Human Performance Facility as submitted by the construction 

manager at-risk, JE Dunn Construction/Henry Carlson Company, in the amount of 

$32,000,000. 

Dean Kattelmann explained the one change to the design since the design plan was 

approved by the committee in December 2012. He said the change deals with the 

ceiling height. Rather than a 65 foot ceiling, they decided to lower it to approximately 62 

foot ceiling. This was done because it avoided the necessity of having to apply for 

multiple waivers; and saved roughly $400,000.  

Dr. Kramer asked about the shell of the human performance piece. Mr. Kattelmann said 

they have funding in hand for this feature ($1.4 million) and it will be bid out as an 

alternate. The $1.4 million is included the total amount for the project. 

IT WAS MOVED by SDSU President David Chicoine, seconded by Regent Randy 

Schaefer, to approve the guaranteed maximum price in the amount of $32,000,000 for 

the Indoor Practice and Human Performance Facility.  

Members voting: 

Schaefer—AYE 

Honeywell—AYE 

Chicoine—AYE 

Warner—AYE 

Motion carried unanimously.  

 



Dr. Warner addressed the topic of funding options. He said the background on this 

comes from an IRS audit that was conducted on the Avera facility in which a portion of 

the donation was assigned as private use due to a naming agreement.  This has added 

complications for future tax-exempt financing when naming conditions are attached. 

Therefore, the board office is trying to understand what portion of this particular project 

may be financed with tax-favorable debt, subjecting a portion of any naming gifts as  

private use. 

He said when this went past the legislature it was passed as being funded by donations 

only. Depending, we may have to do some further diligence depending on the funding 

mechanism chosen, and we need to choose a mechanism that limits the complication. 

Tim Dwire, VP of Finance for the SDSU Foundation, explained the funding plan. Mr. 

Dwire believes the Foundation shouldn’t need to borrow more than $18 million for this 

project, of which $15 million is expected to be financed privately with donors at terms 

more favorable than a tax-exempt bond issuance. Mr. Dwire also stated there is a 

possibility only $5 million of the $15 million would be on the Foundation’s books as debt.  

To do this, $10 million of the pledges for this project would be assigned to the donor(s) 

in exchange for cash up front.  The additional $3 million, if necessary, would go through 

a traditional taxable funding mechanism. 

Dr. Warner requested that Mr. Dwire send a recap of the funding plan. Mr. Dwire said 

he will send two separate potential funding scenarios. 

The meeting was adjourned. 


