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****************************************************************************** 
RECOMMENDED ACTION OF THE EXECUTIVE DIRECTOR: 

 
Authorize South Dakota State University to enter into a lease with Swiftel 

Communications, subject to the approval of the General Counsel as to legal matters addressed in 
the lease and on the approval of the Executive Director as to the substance of the proposed 
agreement.  

SOUTH DAKOTA BOARD OF REGENTS 
 

Committee on Budget and Finance 
 

AGENDA ITEM:  III – A 
 

DATE: December 15-16, 2011 
 

****************************************************************************** 
 
SUBJECT:  South Dakota State University Lease to Swiftel Communications 
 

South Dakota State University requests authority to enter into a lease agreement with 
Swiftel Communications to permit Swiftel to place an antenna, communications equipment, and 
amplifier for wireless telephone communications on the exterior of the Central Heating Plant.   

 
Wireless telephone communications antennas work more efficiently and over a broader 

range if situated on “higher ground”.  The topographic location of the SDSU campus (“the 
College on the Hill”) and the multi-story heating plant will permit Swiftel Communications (a 
primary communications utility provider in the Brookings vicinity) to enhance service to the 
community and the SDSU campus.   
 

The terms of the lease document remain under negotiation, but the basic economic 
provisions are subject to agreement.  The initial term of the lease will be five years, and Swiftel 
will receive an option to renew the lease for five additional terms of like duration, subject to 
adjustments of rental rates and such other amendments or revisions that may be necessary or 
prudent at the time.   

 
The initial rent will be $1,182.50 per month for the term of the lease.  At the end of each 

five-year term, the rental rate will be adjusted according to a Consumer Price Index (CPI) 
formula.   

 
There is no present reason to believe that the operation of the wireless telecommunication 

facility will interfere with the conduct of research at the university, the operation of institutional 
communications, or the data processing systems. 
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The Central Heating Plant is the primary source of building and water heating energy for 
the SDSU Campus.  Investments have been made repeatedly over the life of the facilities.  
Examples of recent improvements include boiler replacement in 2000, boiler replacement 
currently underway for completion in 2012, utility tunnel upgrades connecting to the plant, 
energy conservation improvements, boiler control improvements, stack repainting, water 
treatment upgrades, and emergency generator replacement.   

 
Given the role played by the heating plant and the recent investments in improving it and 

related infrastructure, SDSU anticipates that the university will continue to maintain and to use 
the facility throughout the thirty year commitment to Swiftel under this lease.   

 
 
 


