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I move to adopt Special Resolution No. 01-2022 on a roll call vote, which will: 
1) Request the Building Authority to proceed with the issuance of refunding revenue 

bonds (“Revenue Bonds”) to refinance costs in an amount not to exceed $8,970,000 of 
construction and improvement of classroom and laboratory facilities at University 
Center in Sioux Falls, South Dakota to reduce the aggregate Lease Rentals payable with 
respect to the University Center. 

2) Authorize the President of the Board and the Executive Director to execute a 
supplement to the existing lease between the Board and the Building Authority.  Such 
lease shall establish the basis for the continued occupancy and use of the premises by 
the Board and outlines the conditions of payment to the Building Authority for such 
continued occupancy and use. 

3) Authorize the officers of the Board and the Executive Director to take such other 
actions and to execute such other documents as may be required to carry out the actions 
approved pursuant to such special resolutions. 
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SOUTH DAKOTA BOARD OF REGENTS 
 

Full Board 
 

AGENDA ITEM:  4 
DATE:  January 27, 2022 

 
****************************************************************************** 

SUBJECT  
South Dakota Building Authority Revenue Bonds, Series 2022B 
 

CONTROLLING STATUTE, RULE, OR POLICY  
SDCL 5-12-10 – Transfer of State Property to Authority  
SDCL 5-12-13 – Lease of Facilities and Sites to State Agencies Authorized  
SDCL 5-12-20 – Resolutions for Revenue Bonds Authorized 

 
BACKGROUND/DISCUSSION 
 The South Dakota Building Authority Series 2022B Revenue Bonds will refund 

outstanding South Dakota Building Authority Bonds which financed costs of the 
following Project: 

 University Center Project in Sioux Falls, South Dakota $8,970,000 for the 
construction and improvement of classroom and laboratory facilities at University Center 
in Sioux Falls, South Dakota authorized by Chapter 106 of the 2010 South Dakota 
Legislature Session Laws (the “University Center Project”). 
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University Center Project in Sioux Falls, South Dakota 

The University Center Project was authorized by SB106 of the 2010 session with financing 
to be provided through revenue bonds to be issued  for such purpose by the South Dakota 
Building Authority to finance construction costs in an amount not more than $8,970,000. 

The scope of the project was as follows: statute authorized up to 50,000 square feet, but 
the budget was based on 45,000 square feet as that represented a one-to-one replacement 
of the programmable space leased on the Southeast Technical Institute campus.  This was 
a classroom building with some science labs.  The total project cost was $10,530,172 of 
which the bond financed portion was expected to be $8,970,000. 

The Building Authority, at the request of the Board of Regents, has agreed to refinance 
certain of the costs of the University Center Project through the issuance of refunding 
revenue bonds (the “Revenue Bonds”) of the Building Authority.   

The Building Authority advised the Board staff that the Revenue Bonds are expected to be 
priced and sold within the following parameters:  

The Revenue Bond is expected to be privately placed with Truist Bank, a North Carolina 
banking corporation.  The last stated maturity date of the Revenue Bonds shall not be later 
than June 1, 2035; (ii) the interest rate on the Revenue Bond is expected to be no greater 
than 3%; (iii), the purchase price to be paid by the purchaser of the Revenue Bond shall 
not be not less than the 99.0% of the principal amount of such Series of Bonds; (iv) that 
the aggregate stated principal amount of the Revenue Bonds will not exceed $9,300,000 
and (v) as a result of the refunding of the Refunded Bonds, the aggregate Lease Rentals 
payable under the Twenty-Eighth Supplement with respect to the University Center Project 
will be less than the aggregate Lease Rentals payable under the Nineteenth Supplement to 
the Lease with respect to the University Center Project.  

IMPACT AND RECOMMENDATIONS 

The Board is being asked to adopt a single resolution on roll call vote, that will (1) request 
the Building Authority to go forward with the issuance of Revenue Bonds to refinance a 
portion of the costs of the University Center Project, and (2) amend the lease agreement 
between the Board and the Building Authority to reflect the new transactions. 

Property previously transferred to the Building Authority as collateral for the refunded 
bonds will be reconveyed to the Board once the refinancing instruments, have been 
discharged. 

Attached are copies of the Special Resolution and a copy of the Twenty-Eighth Supplement 
to the Lease between the Board and the Building Authority. The resolution and lease 
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supplements are necessary to complete the bond transaction and should be approved by the 
Board. 

ATTACHMENTS 
Attachment I – Special Resolution 
Attachment II – Twenty-Eighth Lease Supplement 



SPECIAL RESOLUTION NO. 01-2022 

Special Resolution requesting the South Dakota Building Authority (the “Building 
Authority”) (a) to proceed with the sale of its tax-exempt Series 2022 Revenue Bonds (the 
“Revenue Bonds”) in an original aggregate principal amount of not to exceed $9,300,000 in order 
to refinance (i) $8,970,000 of certain costs of the construction and improvement of classroom and 
laboratory facilities at University Center in Sioux Falls, South Dakota authorized by Chapter 106 
of the 2010 South Dakota Legislature Session Laws (the “University Center Project”) and (ii) costs 
of issuance associated with the Revenue Bonds, and (b) to authorize the execution of a Lease 
Supplement to the Lease dated February 1, 1984 with the Building Authority to refinance the 
University Center Project described herein.  

R E C I T A L S 

WHEREAS, the Board of Regents has previously entered into a Nineteenth Supplement to 
Lease with the South Dakota Building Authority which, among other things, financed costs of the 
construction and improvement of classroom and laboratory facilities at University Center Project 
and provides for the Board of Regents to pay Lease Rentals at times and in amounts sufficient to 
provide funds to the Authority to repay its  8,970,000 of the Authority’s Taxable Revenue Bonds, 
Series 2010B (Recovery Zone Economic Development Bonds); and  

WHEREAS, the Board of Regents has requested the Authority to issue the Revenue Bonds 
to refund the Authority’s $8,970,000 of the Authority’s Taxable Revenue Bonds, Series 2010B 
(Recovery Zone Economic Development Bonds) maturing on June 1 in the years 2027 through 
and including 2035 (the “Refunded Bonds”) which are allocable to the University Center Project; 
and 

WHEREAS, the Building Authority will require the Board of Regents to execute a Twenty-
Eighth Lease Supplement to the Lease dated February 1, 1984, relating to the site of the University 
Center Project (herein referred to as the “Projects Site”); and  

WHEREAS, the aggregate Lease Rentals payable under the Twenty-Eighth Supplement 
with respect to the University Center Project will be less than the aggregate Lease Rentals payable 
under the Nineteenth Supplement to the Lease with respect to the University Center Project; and  

WHEREAS, the requirement by the Building Authority is based upon the expectation of 
issuing Revenue Bonds which will relate to the Twenty-Eighth Lease Supplement for such 
Projects; and 

WHEREAS, the Building Authority has also submitted to the Board of Regents, a form of a 
proposed Twenty-Eighth Lease Supplement relating to the projects hereinabove referred to; and 

WHEREAS, the form of the proposed Twenty-Eighth Lease Supplement provides for the 
determination of rentals under the formula established by the Building Authority and accepted by 
the Board of Regents, taking into account appropriations to be made by the South Dakota 
Legislature from any legally available funds including, without limitation, the Higher Education 
Facilities Fund and funds derived from operating revenues or donations with respect to the 
facilities which constitute the Projects; and 
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WHEREAS, the Building Authority anticipates delivery of the Revenue Bonds as and when 
its advisers indicate the municipal bond private placement market appears favorable and therefore 
requests the execution of the Twenty-Eighth Lease Supplement.  

THEREFORE, BE IT AND IT IS HEREBY RESOLVED by the South Dakota Board of Regents, as 
follows: 

A. That the State Board of Regents does hereby request that the South Dakota Building
Authority proceed with the sale of Revenue Bonds to refinance an aggregate amount of
construction costs of not to exceed $8,970,000 for the University Center Project for lease
from the Building Authority to the Board of Regents.

B. That the Revenue Bonds shall have a final stated maturity of not later than June 1, 2035
and shall result in bond proceeds being made available to refund the Refunded Bonds and
thereby refinance the cost of the University Center Project and pay the costs of issuing the
Revenue Bonds.

C. That the President and Executive Director of the South Dakota Board of Regents be, and
they are hereby authorized to execute, acknowledge, and deliver in the name and on behalf
of the South Dakota Board of Regents, such documents as the South Dakota Building
Authority may require in connection with the issuance of the Revenue Bonds to be issued
to finance the improvements described herein.

D. That the President and Executive Director of the South Dakota Board of Regents be and
they are hereby authorized to execute and acknowledge and deliver in the name of and on
behalf of the Board of Regents the Twenty-Eighth Lease Supplement between the South
Dakota Board of Regents and the South Dakota Building Authority relating to the facilities
described in the preambles hereto by executing the final form of the Twenty-Eighth Lease
Supplement presented to and on file in the office of the South Dakota Board of Regents.

E. All prior Resolutions and other acts or proceedings of this Board which are in any way
inconsistent with the terms of this Resolution are hereby amended to the extent necessary
to give full force and effect to this Resolution.
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Adopted and approved this _____ day of _______, 2022 

SOUTH DAKOTA BOARD OF REGENTS

 _________________________________ 
Its: ______________________________ 

ATTEST: 

Executive Director 
South Dakota Board of Regents  
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