SOUTH DAKOTA BOARD OF REGENTS

Budget and Finance
Consent
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SUBJECT
FY21 Minnesota Reciprocity Agreement

CONTROLLING STATUTE, RULE, OR POLICY
SDCL 13-53-6.2 — Reciprocal Agreements between South Dakota and Minnesota Boards
BOR Policy 1:16 — Interstate Tuition Agreements
BOR Policy 5:5:1 — Tuition and Fees: On-Campus Tuition

BACKGROUND / DISCUSSION
During the 1978 legislative session, the Board of Regents was given authority through
SDCL 13-53B to execute a tuition reciprocity agreement with the state of Minnesota “with
the specific aims of enhancing accessibility to programs, expanding the range of programs
available, and promoting the greater economy of state finances.” The Board of Regents
ratified their first agreement with Minnesota at the May 1978 Board meeting.

Each year the Board approves the rates for the program based on the current agreement.
That agreement provides that the visiting student will pay the higher of their home-state
tuition and fees or the campus attended. The rates approved are for fall/spring/summer as
compared to other tuition rates that are summer/fall/spring.

The table below provides the number of South Dakota and Minnesota students that
participated in the Minnesota reciprocity agreement for fall 2017, 2018, and 2019.

Undergraduate Graduate 1% Prof
Students Students  Students  Total

Fall 2017
Minnesota Students Studying in South Dakota 3,253 165 21 3,439
South Dakota Students Studying in Minnesota 1,047 117 17 1,181
Fall 2018
Minnesota Students Studying in South Dakota 3,133 147 21 3,301
South Dakota Students Studying in Minnesota 969 112 17 1,098
Fall 2019
Minnesota Students Studying in South Dakota 3,013 205 19 3,237
South Dakota Students Studying in Minnesota 926 81 22 1,029
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I move to approve the Minnesota reciprocity rates for FY21 and authorize the Executive
Director to execute the Memorandum of Understanding.


http://www.sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=13-53-6.2
https://www.sdbor.edu/policy/documents/1-16.pdf
https://www.sdbor.edu/policy/documents/1-16.pdf
https://www.sdbor.edu/policy/documents/5-5-1.pdf
https://www.sdbor.edu/policy/documents/5-5-1.pdf
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Minnesota Students Enrolled in South Dakota Undergraduate or Graduate Program:
The Administrative Memorandum of Understanding (MOU) with Minnesota Higher
Education Service Office (MNHESO) states that Minnesota students attending a South
Dakota university pay the higher of the following two rates:
e Rate 1: The resident undergraduate or graduate tuition and fee rate at the
university attended; or
e Rate 2: The weighted undergraduate or graduate average of resident tuition
and fee rates of nine Minnesota universities (UM Twin Cities and UM
Morris are excluded.)
When determining which rate is paid we include the General Activity Fee (GAF) and the
laptop fee at DSU and SDSM&T. The Minnesota weighted undergraduate and graduate
averages include tuition, Student Services Fee, and GAF. Minnesota Higher Education
Service Office (MNHESO) has calculated the average rate to be $324.33 per credit hour
for undergraduates for Fall 2020 and $330.20 for undergraduates for spring 2021. The rate
a Minnesota undergraduate will pay will depend on the institution attended. The Minnesota
weighted undergraduate rate is higher than the in-state rate at all schools except for
SDSM&T; therefore, the student would pay the average Minnesota rate everywhere except
SDSM&T.

Minnesota Undergraduate Student Attending a South Dakota University
South Dakota Resident Tuition & Fee Rate
Fall 2020 Cost per Credit Hour

Tuition Fees Total MN Student Will Pay
Black Hills State University $ 251.35 $ 3770 % 289.05 $324.33
Dakota State University $ 25135 $ 66.50 $  317.85 $324.33
Northern State University $ 25135 $ 4035 $  291.70 $324.33
SD School of Mines & Tech $ 25795 $ 77.05 $  335.00 $335.00
South Dakota State University $  256.55 $ 50.10 $  306.65 $324.33
University of South Dakota $ 25655 $ 5450 $  311.05 $324.33

South Dakota Resident Tuition & Fee Rate
Spring 2021 Cost per Credit Hour

Tuition Fees Total MN Student Will Pay
Black Hills State University $ 251.35 $ 3770 % 289.05 $330.20
Dakota State University $ 25135 $ 66.50 $  317.85 $330.20
Northern State University $ 25135 $ 40.35 $  291.70 $330.20
SD School of Mines & Tech $ 25795 $ 77.05 $ 335.00 $335.00
South Dakota State University ~$  256.55 $ 50.10 $  306.65 $330.20
University of South Dakota $ 256.55 $ 5450 $ 311.05 $330.20
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The Minnesota combined rate for graduate tuition and fees of $543.21 is higher than the
tuition and fees at any of the South Dakota schools, therefore, a Minnesota graduate student
will pay $543.21 per credit hour at all South Dakota public universities.

Minnesota Graduate Student Attending a South Dakota University

South Dakota Resident Tuition & Fee Rate
FY21 Cost per Credit Hour

Tuition Fees Total MN Student Will Pay
Black Hills State University $ 32995 $ 3770 % 367.65 $543.21
Dakota State University $ 3209 $ 40.05 $  370.00 $543.21
Northern State University $ 3209 $ 4035 $  370.30 $543.21
SD School of Mines & Tech $ 33%B5 $ 4885 $  384.40 $543.21
South Dakota State University $  336.80 $ 50.10 $  386.90 $543.21
University of South Dakota $ 33680 $ 5450 $  391.30 $543.21

Table 1 compares what a Minnesota undergraduate student would pay under the South
Dakota/Minnesota Reciprocity Agreement to what a non-resident undergraduate student
from a surrounding state would pay per credit hour. On average, in Fall 2020, a Minnesota
undergraduate student attending a South Dakota university will pay $17.56 per credit hour
more than a non-resident undergraduate student from a surrounding state.

Table 1: Undergraduate (Fall 2020)

Minnesota Student Attending a South Dakota School Non-Resident Undergraduate
(Weighted Average of Minnesota Resident Rate) (FY21 South Dakota Advantage Rate)
\ FY21 || FY21

Tuition Fees Total Tuition Fees Total
BHSU $286.63 $37.70 $324.33 $251.35 $37.70 $289.05
DSU $257.83 $66.50 $324.33 $251.35 $66.50 $317.85
NSU $283.98 $40.35 $324.33 $251.35 $40.35 $291.70
SDSM&T $257.95 $77.05 $335.00 $257.95 $77.05 $335.00
SDSU $274.23 $50.10 $324.33 $256.55 $50.10 $306.65

uSD $269.83 $54.50 $324.33 $256.55 $54.50 $311.05



FY21 Minnesota Reciprocity Agreement
October 7, 2020
Page 4 of 6

Table 2 compares what a Minnesota graduate student would pay under the South
Dakota/Minnesota Reciprocity Agreement to what a non-resident graduate student from
another state would pay per credit hour. On average, a Minnesota graduate student
attending a South Dakota university will pay $141 per credit hour less than a non-resident
graduate student from another state.

Table 2: Graduate

Minnesota Student Attending a South Dakota School Non-Resident Graduate
(Weighted Average of Minnesota Resident Rate) (FY20 South Dakota Rate)
FY21 | | FY21 |
Tuition Fees Total Tuition Fees Total
BHSU $505.51 $37.70 $543.21 $616.00 $37.70 $653.70
DSU $503.16 $40.05 $543.21 $616.00 $40.05 $656.05
NSU $502.86 $40.35 $543.21 $616.00 $40.35 $656.35
SDSM&T $494.36 $48.85 $543.21 $673.50 $48.85 $722.35
SDSU $493.11 $50.10 $543.21 $647.55 $50.10 $697.65
USD $488.71 $54.50 $543.21 $647.55 $54.50 $702.05

South Dakota Undergraduate and Graduate Students Attending Minnesota Institutions:
The Reciprocity Agreement states that South Dakota students attending a
Minnesota university pay the higher of the following two rates:
e Rate 1: The resident undergraduate or graduate tuition and fee rate at the
university attended; or
e Rate 2: The weighted undergraduate or graduate average of tuition and fee
rates of the South Dakota public universities.
The rate a South Dakota undergraduate student will pay depends upon which Minnesota
university the student attends. Since the South Dakota weighted undergraduate rate of
$307.04 is higher than the in-state rate at Metropolitan State University, Minnesota State
University-Moorhead, Southwest State University, and Winona State University, the South
Dakota student would pay the average South Dakota rate while attending those institutions.
South Dakota students attending the other state universities would pay the Minnesota rate.

Table 3 illustrates what a South Dakota undergraduate student attending a Minnesota State
University would pay under the South Dakota/Minnesota Reciprocity Agreement.

Table 3: Undergraduate

South Dakota Student Attending a Minnesota State University
Minnesota Resident Tuition & Fee Rate

Fall 2020 Cost Per Credit

Hour
Tuition Fees Total  SD Student Will Pay
Bemidji State University $274.40 $47.25 $321.65 $321.65
Minnesota State University-Mankato ~ $289.15 $71.07 $360.22 $360.22
Metro State University $234.36 $72.68 $307.04 $307.04
Minnesota State University-Moorhead $246.16 $50.97 $297.13 $307.04
Southwest State University $250.25 $48.26 $298.51 $307.04
St. Cloud State University $289.15 $71.07 $360.22 $360.22

Winona State University $251.30 $53.36 $304.66 $307.04
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The South Dakota weighted average rate for graduate tuition and fees of $386.30 is lower
than the individual school’s graduate rates so South Dakota students will pay the Minnesota
institutional rates. Table 4 illustrates what a South Dakota graduate student attending a
Minnesota institution would pay under the South Dakota/Minnesota Reciprocity
Agreement.

Table 4: Graduate

\ FY?20 Cost Per Credit Hour |
Tuition Fees Total SD Student Will Pay

Bemidji State University $445.15 $45.88 $491.03 $491.03
Minnesota State University-Mankato ~ $444.10 $44.25 $488.35 $488.35
Metro State University $420.25 $46.38  $466.63 $466.63
Minnesota State University-Moorhead $420.63 $55.50 $476.13 $476.13
Southwest State University $427.00 $50.29 $477.29 $477.29
St. Cloud State University $430.80 $53.13 $483.93 $483.93
Winona State University $428.28 $54.88 $483.16 $483.16

Minnesota Students Enrolled in South Dakota Professional Programs:
Minnesota students enrolled in the SDSU Doctor of Pharmacy (Phar.D.) program, the USD
Law School, or the Sanford School of Medicine pay the higher of two state rates:
e Rate 1: The resident professional cost per credit hour at the institution
attended; or
e Rate 2: The resident cost per credit hour at a comparable professional
school in the student’s home state, except that cost per credit hour for
reciprocity students enrolled in professional programs will not exceed 150%
of resident cost per credit hour at the institution attended.

Pharmacy:
1. The total cost per credit hour for a SDSU resident PharmD student is $595.40 (Rate 1).

2. The Minnesota PharmD total cost per credit hour equals $1,246.57 (Rate 2).

3. 150% of Rate 1 equals $893.10.

4. The Minnesota rate is the higher of the two but exceeds 150% of Rate 1 at the institution
attended. Therefore, $893.10 is the total cost per credit hour for Minnesota students.
Based on 17 credit hours per semester, the tuition and fees assessed will be:

South Dakota Resident Rate Proposed Minnesota Rate
Cr. Hour Rate Semester Rate* Cr. Hour Rate  Semester Rate
FY21 Tuition $296.80 $5,046.00 $594.50 $7,500.00
GAF $50.10 $851.70 $50.10 $851.70
Pharmacy Program Fee ~ $248.50 $4,224.10 $248.50 $4,224.10

Total Tuition & Fees $595.40 $10,121.80 $893.10 $12,575.80
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Law School:

1. The USD Law School resident cost per credit hour is $550.90 (Rate 1).

2. The Minnesota Law School cost per credit hour equals $1,908.65 (Rate 2).

3. 150% of Rate 1 equals $826.35.

4. Although the Minnesota rate is the higher of the two, the reciprocity rate for professional
programs is not to exceed 150% of Rate 1 at the institution attended. Therefore, $826.35
is the cost per credit hour for Minnesota students. Tuition and fees assessed will be:

South Dakota Resident Rate Proposed Minnesota Rate
Semester Cost Cr. Hour Rate  Semester Cost
FY20 Tuition $5,810.00 $662.80 $9,942.00
GAF $817.50 $54.50 $817.50
Law School Program Fee $1,636.00 $109.05 $1,636.00
Total Tuition & Fees $8,263.50 $826.35 $12,395.50

School of Medicine:

1. The Sanford School of Medicine resident cost per credit hour is $820.45 (Rate 1).

2. The University of Minnesota Medical School cost per credit hour is $903.55 (Rate 2).

3. 150% of Rate 1 equals $1,230.68.

4. The Minnesota rate is the higher of the two rates. Therefore, $903.55 (Rate 2) is the
cost per credit hour or an annual cost of $36,908.75.

South Dakota Resident Rate Proposed Minnesota Rate
Annual Cost Cr. Hour Rate Annual Cost
FY20 Tuition $31,787.00 $849.05 $34,647.00
GAF $2,261.75 $54.50 $2,261.75
Total Tuition & Fees $34,048.75 $903.55 $36,908.75

IMPACT AND RECOMMENDATIONS:
The following table provides a comparison of the FY 20 costs and the proposed FY21 costs
for tuition and fees for a Minnesota student enrolled in a South Dakota institution.

Tuition and Fees
FY20 Proposed FY21  $Increase % Increase
Undergraduate Cr Hr $323.10 $324.33 $1.23 0.38%
Graduate Cr Hr $530.15 $543.21 $13.06 2.46%

FY20 Proposed FY21 $Increase % Increase
Pharmacy — Semester ~ $12,157.35  $12,575.80 $400.45 3.29%
Law — Semester $12,395.50 $12,395.50 No change
Medical - Annual $36,908.75  $36,908.75  No change

The staff recommends approval of the FY21 Minnesota Reciprocity tuition rates.

ATTACHMENTS
None
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